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Business Tours to UAE
To understand if it is worth investing into UAE you, 
probably, would like to check it our first and person-
ally understand how it all works.
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benefit from it
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www.uae-consultants.com

UAE Tax Residency: 
what it means for you 

and how you can 

htt://www.uae-consultants.com
http://www.uae-consultants.com


[ 9 ]

Year after year we are witnessing increase of interest in relation to UAE tax residency. 
Tax residency in the UAE became even more popular in the recent years after introduc-
tion of automatic information exchange policies between banks, and more specifically, 

after FATCA was introduced with regard to US citizens and European countries 
adopted CRS. In light of such developments UAE tax residency is heavily relied on as a 

tool to limit exchange of information between institutions at a level of the United Arab 
Emirates.

The mechanism can be described as follows. If the national of country A provides to the 
bank in country B his/her tax residency number in the United Arab Emirates and states 

his/her UAE resident address, the bank identifies such applicant as a tax resident of the 
UAE, as opposed to country A, which is the country of applicant’s citizenship. Automatic 

information exchange between countries A and B will not take place, as instead there 
will be information exchange between UAE and country B only. At the same time, since 
there are no taxes in the UAE, UAE banks are not requesting any tax related informa-
tion on the applicant, therefore, data on UAE tax resident does not reach country A.

1) As of today tax residency in the UAE is not determined based on the number of days 
resident spends in the country. To qualify for tax residency individual has to obtain UAE 
resident visa, receive regular monthly payments into his/her bank account in the UAE (i.e. 
salary, etc.) and maintain resident status by entering the UAE not less than one time per 
half year.

2) UAE tax resident qualifies for Tax Domicile Certificate one year after UAE resident 
visa is issued and stamped in individual’s passport.

3) UAE Tax Domicile Certificate is valid for a period of one year. Once validity of cer-
tificate expires a new certificate can be requested.

 

YOU 
SHOULD 
KNOW
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Steps to become 
UAE tax resident
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TO BECOME UAE TAX RESIDENT AND TO QUALIFY FOR A TAX DOMICILE 
CERTIFICATE, THE FOLLOWING STEPS SHALL BE UNDERTAKEN:

1) REGISTER A COMPANY IN THE UAE
To qualify for tax residency in the UAE, the company one shall form should be either 
a free zone corporate entity (100% foreign owned) or a local company in partnership 
with UAE citizen where latter owns 51% of the company. Offshore company registered 
in the UAE does not allow to qualify for UAE residency.

2) OBTAIN UAE RESIDENT VISA
It takes 10 to 12 working days to obtain UAE resident visa and have it stamped in the 
passport. Resident visa is normally issued for a period of three years.

3) OPEN COMPANY BANK ACCOUNT IN THE UAE
 Bank account opening for a corporate entity in the UAE takes 2 to 3 weeks irrespec-
tive of the bank. 

4) OPEN PERSONAL BANK ACCOUNT IN THE UAE FOR COMPANY SHARE-
HOLDER
Personal bank account is required for monthly salary transfers of company’s share-
holder. Opening of a personal bank account takes between 3 and 5 working days.

5) REQUEST AND OBTAIN TAX DOMICILE CERTIFICATE 
Tax Domicile Certificate can be requested from United Arab Emirates Ministry of Fi-
nance after a year when UAE resident visa is stamped. Sample of Tax Domicile Certifi-
cate can be found below.

Let’s have a look at each step in more detail.
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Company registration 
in the 

United Arab Emirates

In case you have specific questions - call us or drop us an e-mail.
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There are three types of companies in the UAE one can choose from:

1) Offshore;

2) Company in a free zone (FREE ZONE COMPANY);

3) Company in partnership with UAE citizen (LOCAL COMPANY).

As an offshore is not in a position to qualify for UAE residency and doesn’t allow its share-
holders to qualify for Tax Domicile Certificate, we will be looking at options 2 and 3, which 
are a free zone and a local company.

A Free Zone Company is a UAE-resident-company that can be registered in one of over 30 
free zones and allows to be 100% owned by a foreign investor or a foreign entity. For better 
understanding of a free zone, one can describe it as a district or a certain geographic area in 
the city. By way of example, there are over 20 of such areas/free zones in Dubai.

Costs of a free zone company registration including annual rent of a flexi-facility varies from 
USD 6,700 to USD 13,000. Annual expenses for license renewal will be approximately the 
same.

Company in a free zone can:

1) conduct business activity in the UAE and outside of the UAE;

2) work with clients and companies from other free zones and with local companies if you are 
providing virtual services from your office (such as, consulting, web-sites and applications 
development, online marketing, branding services etc.);

3) employ staff, apply for their resident visas and rent an office space; 

4) obtain UAE Tax Domicile Certificate.

www.uae-consultants.com
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“

Company in a free zone can not:

1) rent an office outside of the free zone it is registered in; office shall be in the same free zone 
where the company is registered;

2)- provide services outside of the free zone to clients by visiting their offices outside of the 
free zone (e.g. fit-out works (as you need to visit client’s property outside of the free zone), 
installation of equipment, delivery services etc.);

 conduct trading activity and distribute goods outside of the free zone where company is reg-
istered (trade can be conducted only inside of free zone, where company is registered);

4) participate in government tenders.

Local company is a UAE-resident-company which is registered in partnership with a UAE citi-
zen and the latter owns 51% of such company.

Местная компания (local company) – это компания-резидент ОАЭ, которая регистрируется 
в обязательном партнерстве с гражданином ОАЭ, где последнему принадлежит 51% 
компании. 

Such registration option is associated with higher costs. Registration and annual renewal ex-
penses including annual office rent will be approximately USD 30,000 per annum. The reason 
for that is that local companies do not have an option to rent a flexi-desk which costs 2, 3 or 
4 times less than standard office rent (cost of flexi-desk rent is usually between USD 5,000 
and USD 7,000 and includes a desk in a business center that can be used up to 15 – 20 hours 
per month). Local company does not have this flexi-desk option, as such, one needs to rent a 
small office which will cost anywhere around USD 16,500 per annum.

A local company in a free zone can:

do everything in line with its license (including rent of an office in any part of the city and 
participation in government tenders);

A local company can not:

does not apply.

In case future company will be used to conduct business activity, information that comes next 
shall be paid special attention to.

www.uae-consultants.com

Все компании в ОАЭ можно разделить 
на оншорные, которым разрешено 
вести деятельность на территории ОАЭ, 
и оффшорные, которым запрещена 
предпринимательская деятельность в 
Эмиратах.
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“ 7 Reasons Why Company Reg-
istration in Emirates Next to 

Dubai is More Beneficial

Part IV

1) cost of company registration and annual license renewal in Dubai is much higher than 
registration of identical company with same business activity in a different emirate (e.g. Ras Al 
Khaimah, Um Al Quwain, Ajman, Sharjah),

2) companies registered in Dubai are required to submit annual audit of accounts, what in-
creases operational expenses since an auditing firm shall be hired and its services shall be paid 
for,

3) it is mandatory for all Dubai companies to provide their staff with medical insurance cover-
age,

4) all Dubai companies at the time of their formation shall deposit share capital into com-
pany’s bank account (min AED 50,000 / USD 13,700) and provide proof that funds were de-
posited (once company formation process is completed, shareholders may dispose of funds as 
they deem necessary). In many free zones outside Dubai no share capital depositing is required,

5) it usually takes between 2 and 4 weeks to incorporate a company in Dubai, while it is pos-
sible to register an identical company in a neighboring emirate in 1 to 3 days,

6) Dubai company registration requires personal presence of shareholders for corporate doc-
uments execution, while in emirates next to Dubai it is possible to perform company formation 
without shareholder’s presence if latter has UAE entry stamp in his / her passport (even if the 
last visit to the UAE was 2 years ago),

7) cost of a number of licenses in Dubai is higher (sometimes 2-3 times) than same types of 
licenses in other emirates.

www.uae-consultants.com
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In case UAE company is registered solely for the purpose of UAE Tax Domicile Certificate, 
we recommend to opt for free zones in emirates of Um Al Quwain (Um Al Quwain Free Zone) 
and Ras Al Khaimah (RAKIA), as this will allow to minimize your expenses.  Mentioned free 
zones are located 1.5 hours drive from Dubai. As of today, RAKIA offers the most affordable 
licensing options for investors in the whole UAE. 

As such, by registering a company in one of two mentioned free zones, it is possible to signifi-
cantly decrease expenses due to the following:

1. lower registration fees;

2. absence of a requirement to submit annual audit reports;

3. absence of a requirement to provide employees with medical insurance coverage (health 
card is sufficient);

4. share capital depositing into company’s bank account is not a mandatory requirement.

We would like to draw your attention to the fact that by forming a company in Um Al Quwain 
Free Zone or in a free zone in Ras Al Khaimah, you are not restricting yourself. This company 
will be allowed to act as a shareholder in other companies in the UAE. In addition, the bank 
account for such company can be opened in a Dubai branch of the bank. It is not mandatory 
to open a bank account in the emirate where your license is issued.

To set up a business in UAE a local address is required. To put in different words, when in-
corporating a company, it is necessary to rent a flexi-desk/office space/ warehouse or other 
commercial property. Even if you are not planning to use a flexi-desk facility, it is a minimum 
requirement in order to obtain a license for your business in the United Arab Emirates.

After a company in Dubai or other emirate is set up, business owners/shareholders may apply 
for UAE resident visa, and in a year they qualify for a UAE Tax Domicile Certificate.

www.uae-consultants.com
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UAE BUSINESS SET-UP COSTS

RAKIA Free Zone (allows to apply for 1 resident visa)

AED 27,070 – USD 7,420 (1st year expenses)

AED 22,000 – USD 6,030 (next years expenses)

Um Al Quwain Free Zone (allows to apply for 2 resident visas)

AED 30,500 – USD 8,360 (1st year expenses)

AED 25,500 – USD 6,990 (next years expenses)

visas required by this company.

www.uae-consultants.com
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Part V
UAE Resident Visa

It is important to mention that all abovementioned fees related to business set-up in the UAE 
do not include expenses for resident visas. While company’s license is issued by licensing au-
thority which is the free zone where the company is formed, resident visas are issued by Immi-
gration Authority of the relevant emirate. This is the reason why there is a common practice 
to mention relevant company registration costs and visa expenses separately.

Most of the time UAE resident visas are issued for a period of three (3) years. Sometimes it 
can also be for 2 years only.

Resident visa in Um Al Quwain is a three-year resident visa that can be further renewed for 
other 3 years upon expiry. To maintain the status of UAE resident one needs to come to the 
Emirates at least one time every half a year.

Expenses for one (1) resident visa will be as follows:

AED 10,720 / USD 2,940 (one-time expenses for three (3) years).

www.uae-consultants.com
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The full process of resident visa issuance takes approximately 1 month, however, the biggest 
part of work is conducted without shareholder’s presence in the UAE. Shareholder/business 
owner arrives in Dubai and shall stay in the country for 10 to 12 days to attend Medical 
Fitness Center and Emirates Identity Authority in order to complete visa stamping process.

Our Assistance with UAE Resident Visa Includes the Following: 

1) preparation of all relevant resident visa application documents to submit to immigration 
authority and to receive Entry Permit (a document allowing to enter the country which is 
usually issued 10-14 days after application documents are submitted). Submission requires a 
trip to Um AL Quwain emirate which is over 1.5 hours drive from Dubai;

2) collection of original Entry Permit from Um Al Quwain emirate and delivery to Dubai 
Airport. The process takes 1-2 days;

3) accompaniment by car to Al Baraha Hospital and Emirates ID Authority in Dubai to do 
medical test and submit biometrics. 1day;

4) trip to Al Baraha Hospital to collect medical results; after 2 days;

5) prepare all documents for visa stamping. Trip to Um Al Quwain emirate to deliver all rel-
evant documents and to submit them for processing. It usually takes 7-10 days for visa to be 
stamped in the passport;

6) final trip to Um Al Quwain emirate to collect passport with stamped visa; 1 day;

7) trip to post office to collect Emirates ID.

[22]
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Part VI
Company bank account open-

ing in the UAE.
Personal bank account opening in the UAE.

It is important to mention next information when discussing bank account opening in the Unit-
ed Arab Emirates:

Banks we work with 

UAE is home to a number of international banks as well as to a great variety of local banks.

Local banks serve different needs and have different requirements with respect to minimum 
balance and other aspects.

In cases where you have a big turnover, you may consider banking with the biggest banks in 
the UAE, which are Emirates NBD, National Bank of Abu Dhabi (NBAD) and Mashreq Bank.

If you are looking into options where the minimum balance requirement is more flexible and 
you are also opening account for your company registered in the emirate different from Dubai, 
ADIB and Noor Bank may be the best options.

Both banks provide account manager, issue debit card, have online banking facilities that al-
low to manage you bank account from anywhere in the world. Important is that these banks 
do not require you to maintain such big balances, as, let’s say, big local banks. You need to 
keep the minimum balance at AED 20,000, but you will still enjoy all the banking benefits we 
listed above. 

www.uae-consultants.com
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Minimum balance requirement and account fees

As of now the minimum balance requirements of Noor Bank and ADIB are AED 20,000 
(USD 5,970) and AED 25,000 (USD 6,850) respectively. Same banks are also offering other 
plans where you will need to maintain higher balance but in return you will enjoy additional 
benefits. 

In most cases banks in UAE do not charge maintenance fees, instead there are service charges 
for online banking usage which are AED 500 (USD 137) annually for Noor Bank and AED 
240 (or USD 66) monthly for ADIB.

Timeframe for corporate bank account opening

At present it takes 2 to 3 weeks to open a corporate bank account in the UAE and to receive 
debit card, online banking token and further banking items. This timeframe is applicable to all 
banks in UAE. 

List of documents for bank account opening

The list of documents required for corporate bank account opening includes but is not limited 
to the following:

1. original passport,

2. copy of UAE entry stamp in the passport / resident visa;

3. CV of company’s owner/shareholder;

4. company profile;

5. original reference letter from the bank where shareholder holds account. This document 
must be of a certain format (the draft we provide);

6. original bank statement of shareholder for the last 6 months;

7. company’s corporate documents.

Documents under points 5 and 6 must be translated into English by a translation agency and 
bear original company stamp of this translation agency.

[24]
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What documents banks request to clarify the nature of transactions?

In general, banks do not request documents supporting transactions, unless there are 
amounts USD 300,000 and over. In case of enquiries from the bank, invoices and agreements 
serve as sufficient proof for such transactions.

Cooperation with companies from which countries may raise questions? 

Banks in UAE do not tolerate transfers from and to countries, which are presently engaged 
in conflicts. In addition, currently banks do not serve Iran region and citizens of this country. 
It is also important to mention that banks are obliged to report any US applicants.

 

Our Assistance with Corporate Bank Account

Our fee for assistance with bank account opening is AED 5,000 (USD 1,370).

This includes the following scope of work:

1) choice of bank based on client’s requirements and business needs;

2) draft of relevant documents, including company profile, and providing drafts for further 
execution;

3) preliminary investigation of client’s documents at a meeting with bank’s representative;

4) accompaniment by car to the bank and assistance with a whole array of aspects at the time 
of the meeting with bank’s representative;

5) obtaining debit card and arranging for online banking activation.

[25]
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Personal Account Opening

Personal bank account opening usually takes 5 to 7 days. Our fee for assistance with per-
sonal bank account opening is AED 3,000 (USD 820).
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“ UAE Tax Domicile Certificate 
and Tax Residency 

Part VII

UAE Tax Domicile Certificate is valid for 1 year only and can be obtained either by an indi-
vidual or by a corporate entity. Part of the process when applying for the certificate is to 
submit a number of documents. We assist with preparation of all relevant documents.

Documents required from individual applicant:

- Passport copy,

- Application,

- Bank statement for the last 6 months,

- Certificate confirming source of funds (attested),

- Certificate from the sponsor regarding the individual and his/her source of funds,

- Issuance of certificate takes 1 month.

Documents required from a corporate entity (company shall be operational for 1 year 
or more in order to qualify for Tax Residency Certificate)

- Trade license,

- Lease agreement,

- Passport and resident visa copy of company’s manager;

- Company’s application,

- Bank statement for the last 6 months from company’s bank account,

- Audit report of the company,

- Issuance of certificate takes 1 month.

www.uae-consultants.com
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Our fees for assistance with Tax Domicile Certificate issuance are AED 6,500 or USD 1,780. 
Fee is inclusive of relevant government charges.

Please note that fee does not include attestation charges for the certificate. The fee will 
depend on the jurisdiction where certificate shall be presented.

STEPS Time required Expenses, 
USD 

Company registration 
in UAQ FZ*

10 – 12 days 8 360 $

Resident visa* 20 – 35 days 2 940 $
Corporate bank ac-
count opening

2 – 3 weeks 1 370 $

Personal bank account 
opening

5 – 7 days    820 $

Tax Residency Certifi-
cate issuance 

(for individual)

1 month 2 055 $

                   Total:       15 545 $

* Free zone registration and visa charges may vary and be higher or lower than those specified in the table. Final fee depends 

on the number of resident visas required by the company and the free zone where company is formed. Above calculations are 

included for illustrative purposes only and are in connection with business set-up in Um Al Quwain Free Zone. 

[28]
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STEPS Time required Expenses, 
USD 

Company registration 
in UAQ FZ*

10 – 12 days 8 360 $

Resident visa* 20 – 35 days 2 940 $
Corporate bank ac-
count opening

2 – 3 weeks 1 370 $

Personal bank account 
opening

5 – 7 days    820 $

Tax Residency Certifi-
cate issuance 

(for individual)

1 month 2 055 $

                   Total:       15 545 $
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